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As Undersecretary Andanar has rightly put it, the 2007 elections offer us an 

opportunity to tackle this years PDF theme "achieving broad-based growth through 

sustained reforms and higher investment" with a fresh crop of energized and motivated 

newly elected or re-freshed LGU officials. The 2007 elections also provide us a vantage 

point from which to deliberate and assess the three most important priorities that this 

session should put forward the PDF for action over the next year. 

As we reflect on the deliberations of this session, lets us put ourselves in the shoes 

of LGU leaders - those who would be called upon to drive the regional and local growth 

agenda - and ask ourselves what their priorities would be. As many of the activities 

undertaken by the working group on decentralization and local government over the past 

year have been geared toward the growth agenda, these provide food for thought. 

Undersecretary Andanar has highlighted several core issues that are key to 

achievement of broad based growth. These issues can be summarized under three broad 

priorities- building capacity, ensuring connectivity and increasing competitiveness- 

that frame the growth agenda for LGUs. 

Capacity building remains high on the list of priorities for 2007. The Joint 

Memorandum Circular prepared by the oversight agencies in 2006 reaffirms the 

relevance of this theme in 2007. Well orchestrated capacity building can provide LGUs 

the tools to plan and manage resources, deliver services and infrastructure, and chart their 

own growth. However, the role of national government agencies in harmonising capacity 



building programs to reduce duplication of effort, and direct support where it is most 

needed cannot be understated. Recognizing the diversity that exists among LGUs, two 

factors that will require attention in 2007 are: 1) how to even out capacity, particularly in 

poor and vulnerable LGUs - a critical factor in achieving broad based growth; 2) in some 

cases this will require LGUs to work beyond traditional boundaries - constituency, 

admirlistrative, election t imetab le  to meet regional and local objectives. 

Capacity building, though a necessary ingredient, will not be sufficient to drive 

growth. Improved "connectivity" whether physical or virtual, will be vital for growth. 

Without access to ports, markets, industry, information and other vital inputs regional and 

local growth prospects will remain limited. Current preferences for "own" (branded) 

LGU development programs may need to give way to joint LGU programs (e.g. 

metropolitan areas, super regions, etc). In addition to improving connectivity these allow 

LGUs to benefit from economies of scale. A growing number of LGUs are looking 

beyond their boundaries and election timetables, and developing systems for planning 

and financing infrastructure of a common nature. Mechanisms for encouraging, 

supporting and facilitating implementation of joint inter-LGU programs will therefore be 

a priority in 2007. A related theme convergence, remains a priority and will continue to 

draw attention of oversight agencies in 2007. 

A third priority improved is competitiveness- a means of driving improved 

performance and as a triggering growth. The use and relevance of mechanisms for 

monitoring and assessing competitiveness, both national and internationally is already an 

important area of focus (e.g. LGPMS, LGFPMS). In 2007, hrther effort will be required 

to expand the use of performance based systems, through the design and introduction of 



incentive systems that encourage and reward good pet+ormance. Doing so will require a 

better understanding of the driving forces that encourage an LGU to change or maintain 

the status quo. The focus on enhancing benchmarking and performance based systems is 

therefore an important priority in 2007. One that may require fbndamental shifts in the 

manner in which LGUs fbnction. 

Underlying these three priorities is the need to improve LGU access to finance - 

without which LGUs cannot invest in capacity building, develop essential infrastructure 

and services, and enhance their competitiveness. This theme remains a priority of the 

WG in 2007 - the challenge will be to identify and focus on studies in those areas with 

( most potential to  have impact in the short to medium term. 


